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to thank also all of the witnesses who furnished us with excellent state-
ments and expert testimony so thatithe members could have a better
understanding of the legislation before us. |
; (Tl)le statement of the Chicago Broperty Owners: Association fol-
ows: |

! CHICAGO|PROPERTY OWNERS ASSOCIATION,

| © - Chicago, Il., March 22, 1966.
Hon. WILLIAM A. BARRETT,
Chairman, Subcommittee on Housing, § |
Committee on Banking and Currency, !

House Office Building, Washington, D.C. = |

DEAR CONGRESSMAN BARRETT: We regret that your crowded schedule does not
permit us to personally appear before theiSubcommittee on Housing ¢f the C
mittee on: Banking and Currency, during the hearings in:which you are now
engaged. _—

We submit the following views and rec¢gmmendations on this legisl‘ation,_with
your ‘assurance that they will be brought} to the attention of the Hqu-sing Sub-
committee /members and also incorporated} in the printed record of the hearings.

At this time, we hasten to assure you thdt Chicago Property Owners Associa-
tion does’ hot knowingly, and will not, represent anyone who owns ¢r manages
slum property in or about the city of Chicago and, furthermore, does not condone
this type of building. We want to comply with the city administration in its
great effort to rehabilitate wherever necesbary and to assist in this work for the
good of alk 3 !

Many owners of these buildings are eldeérly folk who live on what is left over
after paying the usual expenses which arefever increasing. All they have in the
world is their building. The inceme from fents has not kept up with jthe cost of
operating a building today and they are fgain faced with a sharp plcrease in
real estate taxes, i

During  the 1965 hearings before your {subcommittee, the Chieag? Property
Owners. Association requested federally Rubsidized payments or liberal sub
sidized loans to owners of apartment buil@ings forced 'to comply with the retro-
active building codes. This is necessary to pfevent most owners so affécted, from
losing the assets which they have investedfin their buildings. |

Tortunately, Congress did amend the 1965 act to- grant $1,500 of federally
subsidized payments to owners of single-family homes, plus liberal loans. The
liberal loans were made up to 40 years with subsidized interest at 315 percent
to owners of small apartment buildings “iff’ they lived on the premises, and the
building was owner occupied. ' The aboveiapplied only if the:private home or
apartment building was in an urban renewal project or code enforcement area
and was 1i0' more than one to four units. ' It also applied to buildings fl{om 5to 1l
units, investor owned, located in the 2 mentioned areas.

This is extremely inadequate because o velief is given to either inve tor-owned
or owner:oc¢cupied apartment buildings in lexcess of 11 units’ in other parts of
the city. The cities, under the Federal unban renewal program, are|compelled
to enforce tetroactive building codes in‘alljareas of the cities. !

We recothménd the above subsidies andjloans be granted or made available
to owners ¢f apartment bufldings, in exceds of ‘11 units, whether the buildings
be owner occupied or investor-owned, in allfparts of any city that has passed and
is enforcing compliance to retroactive building codes.

Without the above recommended provistons, the assets of our citizens, who
were unaware of the fact that our elected officials would pass retroactive laws,
will continue to lose their equity and be plinged into poverty under the Federal
urban renewal law as it now stands. : |

We know of many unfortunate cases in which these people have invested
their ‘entire life savings in buildings and lare now called upon by tge city to
make drastic changes in-the structure of fheir buildings in order to conform
with the retroactive code-requiteémeiits, ag well as new code requirements.

They have had to lose their property becauyse no lending agency will grant them
a loan, due to the age and neighborhoed in which the property is located. Older
people like to enjoy their later years being free from debt. Now their jonly hope
is to appeal to the Government for assistance through the Chicago| Property
Owners. Association and they are herewith fmaking this earnest request.




