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Section 7 would enable Federal as$oc1at}ro s to act as trustees of domestic trusts
forming part of the stock bonus, pension, or profit-sharing plan.
Sectlon 8 would allow U.S. agency obligations to count toward liquidity, in
daddition to cash and U.S. obligations;

Be it enacted by the Senate and ﬁouse‘ Represenmtwes of the United States
of - Americe in Congress assembled That this Act may be cited as the “Federal
Savings and Loan Association Amendments of T 67,

A BILL To amend section 5 of the Home anlrs' Loan Act of 1933 as anmended

Sec. 2. Subsection (a) of section 5 of | the Home Owners’ Loan Act of 1933
is hereby amended by inserting the words tor |‘Pederal Savings Associations’, at
the discretion of their respective boards Pf directors” immediately following the

-words ¢ ‘Federal Savings and Loan Associa ons’ *,

Sec. 8. The second sentence |of subsection (b) of -said section 5 is  hereby
amended to read as follows;

“Excepting savings accounts authorized by tFne Board: for contributions made
under pension or retirement trusts, no deposits shall be accepted and no certifi-
cates of indebtedness shall be issued except for such borrowed money as may be
authorized by regulations of the Board.”

Sec. 4. The second proviso of the fir t sentence of subsection (¢) of said
section 5 is hereby amended to read as follows

“And promded further, That any portion of tkne assets of such associations may
be invested in general or special obligations of or guaranteed or insured-by the
United States, any State, gny county, f nicipality or political subdivision of
any State, any district, pubhc body, publig instrumentality; or public authority
of any one or more of the foregomg, or the Federal National Mortgage Associa-
tion, a Federal Home Loan Bank or. any| agency of the United States, or in the
stock of the Federal National Mortgage Asks matmn or a Federal Home Loan
Bank, and as used.in;this seetion the word ¢ ‘State” shall: include the District
of Columbia, the Commonwealth of Pue ta Rico and the termtorles and posses-
siong of the United States.”

. SEc. 5.:The third:paragraph | of said subsection (¢) is hereby amended by
deleting the words “collége or university” an by 1nsertmg m lieu thereof the
words “college, university orivocational”.|

SEC. 6. Said subsection (¢)ig hereby f rth
thereof the following new paragraphs:

““Without regard: to any other: provision of this: subsection, any ‘such associa-
tion is-authorized to invest in loany, obligations and advances of credit made for
the acquisition: ‘of household durable goods|-or Lf’urniqhmgs or’for the acquisition

T amended by ‘adding at the end

of mobile dwellings.

s subsection; any such association
is authorized to make unsecutred or secured loans, but only to such extent as the
Board may by regulation permit, and s t to such limitations and conditions
as the Board shall by 1egulat10n impose. | No such loan shall be made by any
association if the effect of- such|{1oan would b§ to increase the outstanding prin-

“Without regard to any other provmon {:h

cipdl 6f such'loans by such association to| any | rincipal obligor ‘(as defined by the
Board) to an amount “which e*{ceeds ""No' 'loan may be made under
authority of this paragraph if"any obligoy on such loan is a private business
corporation for profit.” |
© Sge. 7. Said section 5 is hereby further amended by adding at the end thereof
the following new subsecétion: |

“(1) Notwithstanding any other provision f law, any associatlon shdll have
authority to be and to serve as trustee of any trust Whlch within the meanmg
of section 401 (a) of the Internal Revenug 'ode of 1954 or any similar provision of
any ‘statute of the United States hereafter [in effect (and without regard to
whether ' such trust is.a quallﬁed trust! or is otherwise qualified under such
section or provision), is a trust created or o ganized in the United States and
forming part of a stock bonus, pension or profit-sharing plan.. An arrangement
which would otherwise be Such a trust, having an association as trustee thereof,
shall not, for the purposes of th isubsl;c ion or of said section 401(a) or any
such similar provision, be considered to| b not such a trust because all or part
of the subject of.such arrangqment consists or ha§ consisteéd of one or more
shares or deposits in or obligations of | such asgocidtion, or any combination
thereof. “An association shall not, by reason 95 any service or business under any




