114 THE COMPUTER AND INVASION OF PRIVACY

 Mr. Rugarzs. No,Tamnot. :
~ Mr. Horron. You work for them, is tha it ? ; e
‘Mr. Ruaeres, N. 0; the way the é’SRC're‘port came about, was that
the American Economio Association requested the Social Science Re.-
-search Council to undertake g study of the problem of the preserva-
tion and use of economic data, - ' -
- I'was asked by the Social Science Research Council if I would chair

a committee to study the problem. This committee studied the prob-
lem for 8 to 4 years, conferring with the various government agencies

r. Horron. That wags the so-called Ruggles report ?
Mr. Rueeres. That is correct, o : '
r. Horron. The council 1s a private organization, is it not ¢
r. RuceLEs. Yes, R i A
M;' Horron. Would the members be users of this type of informa-
~ tion? e ‘ B AR ‘
_ Mr. Rueorgs. No, they would net. ER
Mr. Horron, They would not have any call on it ?
- Mr. Rugarzs. No interest or function: : B SR ,
r. Horton. Do they call on the Federal Government now for any
of these services? U ; S s :
Mr. Ruceres. No, T would not be able to testify on this because I
~ know nothing of their finances, T think they are mainly supported by
- Rockefeller and Ford and other foundations. =
r. Horron. I was thinking in terms of statistical information.
‘Mr. Rucerzs. No, they do not do any research work whatsoever.
Mr. Garvracazg, I think you brought out before that grantees of -
that organization would make use of it, DI, o
Mr. Rueeres. The SSRC' gives scholarships and fellowships to
- scholars. Tt is like the other foundations and research groups that
give away money, s : A
Mr. Horrox, ’Si‘he grantees may be users of that information?
Mr. Ruceres. That is right. ‘In another connection, my wife and

I are doing a Social Science Research Council Project at the Census

ureau on price-cost behavior of manufacturing establishments, This
study is done under elaborate safeguards of disclosure, you will be
happy to learn, 2 ‘ ‘ "

Mr.Garracaer, Tam. : g - flanl

Mr. Ruecres. In our research we never see the individual firm or
establishment data, Nevertheless, the computer was used on estab.
lishment data for the first time in 1954. Methods were deviseq on the

The purpose of this project was to study, for producers as a group,
whether in a period of high demand, producers tend to raise prices
more than their costs, or whether they tend to narrow their margins

~and are squeezed. This ig important for problems of fiscal policy in the
- Nation, in worrying about how to dampen g boom, the rule of wage-
price guidelines, and so on. There is currently a lot of interest in this
sort of question, Although we are not interested in the individual es-
‘tablishment we had to get data for each establishment so that we could
~see how on an average they all behaved. This is the sort of work
- which the Social Science Research Council, together with the Census




