CHAPTER 22
Mutual Savings Banks*
InTrRODUCTION : Basic InpustRY Fuxcrions AND CHARACTERISTICS

Mutual savings banks are the oldest specialized thrift institutions
in the Nation. Throughout their 150-year history, savings banks
have been devoted to the performance of two basic economic func-
tions: (1) stimulating and safeguarding the savings of individuals
and (2) channeling these savings into productive investments.

Currently, there are 506 mutual savings banks in 18 of the 50
States, in the Commonwealth of Puerto Rico and in the Virgin
Islands. The three leading savings bank States are New York, Mas-
sachusetts, and Connecticut, where nearly three-fourths of all mutual
savings banks, with over four-fifths of the industry’s resources, are
located (table1).

TaBLE 1.—Number and assets of mutual savings banks, by State, May 31, 1966,
and Dec. 31, 1964

[In millions of dollars]

Number of banks Amounts of assets
State

May 31, 1966 | Dec. 31, 1964 | May 31, 1966 | Dec. 31, 1964
Massachusetts . - o oo oo oo c e 179 179 9,714 8, 859
New York.__._ - 126 125 34,277 31, 456
Connecticut. - 70 71 4,179 3,841
MAIN - ceee e e e 32 32 716 640
New Hampshire. - 32 32 982 882
New Jersey- - - 21 21 2, 304 2, 049
Pennsylvania. - 7 7 3,622 3,211
Rhode Island. 7 7 906 811
Maryland...._. 6 6 810 744
Vermont._... 6 6 223 195
Indiana..... 4 4 86 74
‘Washington... 4 4 695 616
‘Wisconsin.. - 3 4 34 33
Delaware. - 2 2 272 236
Alaska. _ - 2 1 23 13
Minneso - 1 1 511 476
Ohio.. - 1 2 3 32
Oregon - 1 1 73 69

Virgin Islands. - 1 1 1 »
Puerto RiCO oo oemoomccccccmmmmmm e mmmem ) U P ) I P
L 1172 DO R 506 506 59, 330 54,238

1 Less than $500,000.
Source: National Association of Mutual Savings Banks.

The confinement of mutual savings banks largely to the New
England and Middle Atlantic States of the country 1s principally due

*Prepared by Research Department, National Association of Mutual Savings
Banks, with minor editing by committee staff. A preliminary draft was reviewed
by the association’s committee on corporate securities and portfolio management.
Tabulations on the composition of savings bank municipal bond holdings were
provided by the Federal Deposit Insurance Corporation.
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