&4 SUPPORT FOR NEW PHASE‘ OF ALLIANCE FOR PROGRESS

Mr. Fixprey. I would like to have yvou illustrate that, because I
ean’t imagine how Utah, for example, which we might 1eo“u‘d as less
developed industrially than the rest of the United States, ‘has been
swamped or adversely affected cimplv because it is a part of a large
free trade area consisting of the 50 States.

Why would it neces:aulv follow that underdeveloped areas, less
industrialized areas would be adversely affected simply because trade
barriers between it and an industrialized area are removed ?

Mr. Sorosrox. Because the problem, Mr. Findley, is this: That
the process of building up the manufacturing establishment in Latin
America has been on the basis of highly protectwe tariffs. In fact,
one of the things that we are hoping is not only will there be increased
com petlt!on within the Common Mar ket, but we would hope and expect
that the average common external tariff that would emer ce afterward
would be substantially lower than the present range of very highly
protectlve tariffs.

Now, there is a period of ftdgustment that is required before these
mqnufftctumncr industries become competitive.

Mr. Fixprey. Of course, and a period of adjustment was provided
in the Treaty of Rome, as would hopefully be provided in the develop-
ment of this common market.

Take Italy. for example, less industrialized than Germany at the
outset of the Common Market. Can it be said that Ttaly was disad-
vantaged because Germany was a part of the European marlet ?

I think quite the contrary can be said, and it would seem to me to
follow naturally that the position of less developed areas in the West-
ern Hemisphere would be improved if the United States, with all of
its tremendous capital resources, and know-how and skill in market-
place operations, were opened up to become a part of their area. I
would thuﬂ it would lead to better wage and working conditions,
growth of capital and all of these other beneficial thlnos that have
come about in the European Common Market.

Mr. Soroyrox. The day may come when the disparity between our
average level and their average level of manufacturing efficiency may
be sufficiently reduced, say comp‘lrable to what it was between West
Germany and Ttaly, so that it may be possible—looking at it from a
strictly economic pomt of view—that a broadening of a Latin Amer-
ican Common Market to include other more industrialized areas such
as the United States might very well be in their interest.

Mr. Fixprey., Why don’t we say so in this resolution, then?

Mr. Soroarox. I think that i is so “far off in the distance, and it raises
all kinds of other problems, you must remember:

Ar. Frxorey. Why should it be put off in the far distance? What

valid fears should any Latin American country have with the United
States asa part of the Latin Amevican Common Market?

Alv. Soroaroy. There is the general fear in Latin Amevica that their
competitive ability would he adversely affected were a country as in-
dustrially powerful as the Tnited States to he a member.




