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aliens and foreign corporations) is amended by adding at the end
thereof the following new section:

“SEC. 896. ADJUSTMENT OF TAX ON NATIONALS, RESIDENTS, AND
CORPORATIONS OF CERTAIN FOREIGN COUNTRIES.
“(a) Imrposrrion oF More BurpEnsome Taxes By Foreen Coun-
TRY.— W henever the President finds that—

“(1) under the laws of any foreign country, considering the tax
system of such foreign country, citizens of the United States not
residents of such foreign country or domestic corporations are
being subjected to more burdensome taxes, on any item of income
received by such citizens or corporations from sources within such

. foreign country, than taxes imposed by the provisions of this
68A State 4 subtitle on similar income derived from sources within the United
26 USC 1-1563. States by residents or corporations of such foreign country,

“(2) such foreign country, when requested by the United States
to do so, has not acted to revise or reduce such taxes so that they
are no more burdensome than taxes imposed by the provisions of
this subtitle on similar income derived from sources within the
United States by residents or corporations of such foreign coun-
try, and

it (3) it is in the public interest to apply pre-1967 tax provisions
in accordance with the provisions of this subsection to residents or
corporations of such foreign country,
the President shall proclaim that the tax onm such similar income
derived from sources within the United States by residents or corpora-
tions of such foreign country shall, for taxable years beginning after
such proclamation, be determined under this subtitle without regard
26 USC 861-9725- to amendments made to this subchapter and chapter 3 on or after the
1441-1465, date of enactment of this section.
: “(b) ImposrrioN oF DiscrIMINATORY TAxEs BY ForEIGN COUNTRY.—
Whenever the President finds that—

“(1) under the laws of any foreign country, citizens of the
United States or domestic corporations (or any class of such
citizens or corporations) are, with respect to any item of income,
being subjected to a higher effective rate of tax than are nationals,
residents, or corporations of such foreign country (or a similar
class of such nationals, residents, or corporations) under similar
circumstances;

“(2) such foreign country, when requested by the United States
to do so, has not acted to eliminate such higher effective rate of
tax; and

“(8) it is in the public interest to adjust, in accordance with
the provisions of this subsection, the effective rate of tax imposed
by this subtitle on similar income of nationals, residents, or corpo-
rations of such foreign country (or such similar class of such
nationals, residents, or corporations),

the President shall proclaim that the tax on similar income of
nationals, residents, or corporations of such foreign country (or such
similar class of such nationals, residents, or corporations) shall, for
taxable years beginning after such proclamation, be adjusted so as
to cause the effective rate of tax imposed by this subtitle on such
similar income to be substantially equal to the effective rate of tax
imposed by such foreign country on such item of income of citizens
of the United States or domestic corporations (or such class of citizens
or corporations). In implementing a proclamation made under this
subsection, the effective rate of tax imposed by this subtitle on an
item of income may be adjusted by the disallowance, in whole or in
part, of any deduction, credit, or exemption which would otherwise
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