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“(2) the deductions shall be allowed to the extent, and in the manner pro-
vided by, section 931 in the case of a citizen of the United States entitled to
the benefits of such section, except that the capital loss carryover provided
by section 1212(b) shall not be allowed. . .

“(c) SpeciaL RuLES oF SoUrcE.—For purposes of subsection (b), the follow-
ing items of gross income shall be treated as income from sources within the
United States: : :

‘(1) SALE oF PROPERTY.—Gains, profits, and income derived from the
sale or exchange of property (other than stock in corporations or debt obli-
gations) situated in the United States.

“(2) STtocks OrR DEBT OBLIGATIONS.—Qains, profits, and income derived
from the sale or exchange of stocks or debt obligations issued by or en-

" forceable against United %tates persons.

“(d) ExceprioN FOR Loss or CrrizenNsHIP FOR CERTAIN Causes.—Subsection
(a) shall not apply to a nonresident alien individual who has lost United States
citizenship under section 301(b), 350, or 355 of the Immigration and Nationality
Act, as amended (8 U.S.C. 1401(b), 1482, or 1487). _
- ‘“(e) BurpEN oF ProoF.—For purposes of subsection (a), the burden of proving
that an individual’s loss of United States citizenship did not have for one of its
gyiggipzil purposes the avoidance of United States taxes shall be on such in-
dividual.” :

f{e) CrEpIT FOR PARTIALLY TAX-ExEMpT INTEREST.—Subsection (c) of section
35 (relating to certain nonresident aliens ineligible for credit) is amended to read
.as follows: ‘

“(c) CrEpiT NoT APPLICABLE TO Tax oN CERTAIN INCOME OF NONRESIDENT
AviEns.—In the case of a nonresident alien individual, credit shall be allowed
under subsection (a) only— . '

‘(1) against the tax imposed for the taxable year under section 871(b)(1)

~-and only in respect of interest which constitutes business income, or

‘/(2) against the tax imposed for the taxable year under section 878(b).”

(f) 'ParTIAL EXcLusioN or DivipEnps.—Subsection (d) of section 116 (relating
to certain nonresident aliens ineligible for exclusion) is amended to read as follows:

“(d) CERTAIN NONRESIDENT ALIENS INELIGIBLE FOR ExcLusioN.—In the
-case of a nonresident alien individual, subsection (a) shall apply only in determin-
ing the tax imposed for the taxable year under section 878(b).”

(g) WirHHOLDING OF Tax OoN NONRESIDENT ALIENS.—Section 1441 (relating
‘to withholding of tax on nonresident aliens) is amended—

(1) by striking out ‘‘(except interest on deposits with persons carrying on
the banking business paid to persons not engaged in business in the United
States)’’ in subsection (b); . i

(2) by strinking out paragraph (1) of subsection (¢) and inserting in lieu
thereof the following new paragraph: : N : S

- ‘Y1) Business INCOME.—No deduction or withholding under subsection
(a) shall be required in the case of any item of income which -is business
-income on which a tax is imposed for the taxable year under section
871(b)(1).”; and } :
- (3) by adding at the end of subsection (¢) the following new paragraph:

“(7)- ELECTION TO TREAT REAL PROPERTY INCOME AS BUSINESS INCOME.—
No deduction or withholding under subsection (a) shall be required in the
case of any income from real property described in section 871(f) if such -
income is treated as business income pursuant to an election made under
such section.”

(h) Lrasiuity For WitHHELD Tax. Section 1461 (relating to return and pay-
‘ment of withheld tax) is amended to read as follows:: ' ’

‘“SEC. 1461. LIABILITY FOR WITHHELD TAX. '

“Every person required to deduct and withhold any tax under this chapter is
hereby made liable for such tax and is hereby indemnified against the claims and
demands of any person for the amount of any payments made in accordance
with the provisions of this chapter.” v

(i) DEcLARATION OF EsTiIMATED INcoME Tax BY INpIvIDUALS.—Section 6015
(relating to declaration of estimated income tax by individuals) is amended—

(1) by striking out that portion of subsection (a) which precedes paragraph
(1) and inserting in li€u thereof the following: . »

‘“(a) REQUIREMENT OF DEcLARATION.—Except as - otherwise provided 'in
-subsection (i), every individual shall make a declaration of his estimated tax
for the taxable year if—"’; and : ' o

(2) by redesignating subsection (i) as subsection (j) and by inserting after
subsection (h) the following new subsection: .
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