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(4) by amending paragraph (4) of subsection (c) to read as
follows: ' L
“(4) CoMPENSATION OF CERTAIN ALIENS.—Under regulations
prescribed by the Secretary or his delegate, compensation for per-
sonal services may be exempted from deduction and withholding
under subsection (a).”; ancf
(5) by striking out “amounts in section 402(a) (2), section
403 (a) (2), section 631 (b) and (c), and section 1235, which are
considered to be gains from the sale of exchange of capital assets,”
in paragraph (5) and of subsection (c) and inserting in lieu
thereof “gains described in section 402(a) (2), 403(a) (2), or
631 (b) or (c), and gains on tranfers described in section 1235,”,
and by striking out “proceeds from such sale or exchange,” in
such paragraph and inserting in lieu thereof “amount payable,”.
(h) Liaemiry ror WriTHHELD Tax.—Section 1461 (relating to re-
turn and payment of withheld tax) is amended to read as follows:

“SEC. 1461. LIABILITY FOR WITHHELD TAX.

“Every person required to deduct and withhold any tax under this
chapter 1s hereby made liable for such tax and is hereby indemnified
against the claims and demands of any person for the amount of any
payments made in accordance with the provisions of this chapter.”

(i) DEecrLaraTioN oF EstiMaTep INcoME Tax BY INDIVIDUALS.—
Section 6015 (relating to declaration of estimated income tax by indi-
viduals) is amended— ‘

1) by striking out that portion of subsection (a) which pre-

cedes paragraph (1) and inserting in lieu thereof the following:

- “(a) ReQUREMENT oF DEcraraTiON.—Except as otherwise pro-

vided in subsection (i), every individual shall make a declaration of
his estimated tax for the taxable year if—";

§2) by redesignating subsection (i) as subsection (j); and

3) by inserting after subsection (h) the following new sub-

" section:

“(i) NonresmENT ALEN INpIvipuars.—No declaration shall be
required to be made under this section by a nonresident alien indi-
vidual unless— - s ' :

“(1F¥ withholding under chapter 24 is made applicable to the
wages, as defined in section 3401(a), of such individual,

“(2) such individual has income which is effectively connected
with the conduct of a trade or business within the United States,
or

“(8) such individual is a resident of Puerto Rico during the
entire taxable year.” : ' S

(j) Gaix From Dispositions oF CErRTAIN DepreciaBLe ReavTy.—
The second sentence of paragraph (3) of section 1250(d) (relating to
certain tax-free transactions) -is amended to read as follows: “'].ghis
paragraph shall not apply to— | S

- “(A) adisposition to an organization (otherthan a cooperative

described in section 521) which is exempt from tax imposed by
this chapter, or - : ' R
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