48 FOREIGN INVESTORS TAX ACT OF 1965

(¢) Cross REFERENCE.—
For taxation of foreign corporations carrying on life insurance
busmess within the United States, see section 842.
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PART II—-MUTUAL INSURANCE COMPANIES (OTHER THAN

; LIFE AND CERTAIN MARINE INSURANCE COMPANIES

- AND OTHER THAN FIRE OR FLOOD INSURANCE COM-
. PANIES . WHICH OPERATE ON BASIS OF PERPETUAL
POLICIES OR PREMIUM DEPOSITS)

* * * * * * *
SEC 821. TAX ON MUTUAL INSURANCE COMPANIES TO WHICH PART
. II' APPLIES,

* * * * * * *

. [(e) No Unitep StaTes INsurRaNCE BusiNess.—Foreign mutual
insurance companies (other than a life insurance company and other
than a fire, flood, or marine insurance company subject to the tax
imposed by section 831) not carrying on an insurance business within
.the United States shall not be subject to this part but shall be taxable
as other foreign corporations.]

. [(©] (¢) SpeEciaL TRANSITIONAL UNDERWRITING Loss.—

* ' * o * . * o * * *
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(1) For exemption from tax of certam mutual msurance compames,
see section 501(c)(15).
(2) For alternative tax in case of capital gams, see section 1201(a)
(3) For taxation of foreign corporations carrying on an in-
i . :-surance businesé- w'ithih the' United States; see section 842,
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“'SEC 822, DETERMINATION OF TAXABLE INVESTMENT INCOME
- (a) DerIntTIONS. —For purposes of thls part——'l
(1) The term “taxable ifivestment income” means the gross
investment mcome mmus the deducmons provided in sub-
e -"’v-'sectlon (€)." e
.+ (2) The term “investient loss” means the amount by which
the deductions’ prov1ded in subsectlon (c) exceed the gtoss invest-
ment inéome. - ’ . -
(b) Gross INVESTMENT INCOME ——For pui‘poses bf subsection (a),
‘the ‘term “gross investment- mcome” mesns the 'sum of the following:
(1) The gross amount’ of incéme durmg the’ taXable year from—
' (A) interest, d1v1dends, rents; and" royaltles, ‘.
(B) the entemng into of any lease, mortgage, or other
instrutnent or agreement from which' the i lnsurance company
derives interest, rents, or royaities,
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