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(6) CarrrAL LossEs.—Capital losses to the extent provided in
subchapter P (sec. 1201 and following) plus losses from capital
assets sold or exchanged in order to obtain funds to meet abnormal

- insurance losses and to provide for the payment of dividends and

similar distributions to policyholders. Capital assets shall be
considered as sold or exchanged in order to obtain funds to meet
abnormal insurance losses and to provide for the payment of

‘dividends and similar distributions to policyholders to the extent

that the gross receipts from their sale or exchange are not greater
than the excess, if any, for the taxable year of the sum of dividends
and similar distributions paid to policyholders, losses paid, and
expenses paid over the sum of the items described in subsection
(b) (other than paragraph (1)(D) thereof) and net premiums
received. In the application of section 1212 for purposes of this .
section, the net capital loss for the taxable year shall be the
amount by which losses for such year from sales or exchanges of
capital assets exceeds the sum of the gains from such sales or
exchanges and whichever of the following amounts is the lesser:

(A) the t-xable investment income (computed without
regard to gains or losses from sales or exchanges of capital
assets or to the deduction provided in section 242 for partially
tax-exempt interest) ; or

(B) losses from the sale or exchange of capital assets sold
or exchanged to obtain funds to meet abnormal insurance
losses and to provide for the payment of dividends and
similar distributions to policyholders.

(7) SeeciaL pEpucTioNs.—The special deductions allowed by
part VIII (except section 248) of subchapter B (sec. 241 and
following, relating to partially tax-exempt interest and to divi-
dends received). In applying section 246(b) (relating to limital
tion on aggregate amount of deductions for dividends received)
for purposes of this paragraph, the reference in such section to
“taxable income” shall be treated as a reference to “taxabe-
investment income.”

(8) TrADE OR BUSINESS DEDUCTIONS.—The deductions allowed
by this subtitle (without regard to this part) which are attrib-
utable to any trade or business (other than an insurance business)
carried on by the insurance company, or by a partnership of
which the insurance company is a partner; except that for pur-
poses of this paragraph—

(A) any item, to the extent attributable to the carrying
on of the insurance business, shall not be taken into account,
and

(B) the deduction for net operating losses provided in
section 172 shall not be allowed.
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