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CL®] (¢) DerFiniTioNs.—For purposes of this part—

FOREIGN INVESTORS TAX ACT OF 1965

(1) Ner prEMIUMS.—The term ‘“‘net premiums’ means gross
premiums (including deposits and assessments) written or re-
ceived on insurance contracts during the taxable year less réturn
premiums and premiums paid or incurred for reinsurance.
Amounts returned where the amount is not fixed in the insurance
contract but depends on the experience of the company or the
discretion of the management shall not be included in return
premiums but shall be treated as dividends to policyholders
under paragraph (2). '

(2) D1vipENDS TO POLICYHOLDERS.—The term ‘“dividends to
policyholders” means dividends and similar distributions paid or
declared to policyholders. For purposes of the preceding sen-
tence, the term “paid or declared” shall be construed according
to the method regularly employed in keepmg the books of the

insurance company.
s . * * » * *

" PAR_T.III———OT,HE_R INSURANCE COMPANIES

Sec. 831. Tax on insurance companies (other than life or mutual),
mutual marine insurance companies, and certain mutual
fire or flood insurance companies.

Sec. 832. Insurance company taxable income.

SEC 831. TAX ON INSURANCE COMPANIES (OTHER THAN LIFE OR

MUTUAL),- MUTUAL MARINE INSURANCE COMPANIES,
AND CERTAIN MUTUAL FIRE OR FLOOD INSURANCE
COMPANIES. -

« (a) ImposiTioN oF Tax.—Taxes computed as provided in sectino

11 shall be imposed for each taxable year on the taxable income of—

..(1) every insurance company (other than a life or mutual
insurance company), - : . ‘ B
(2) every mutual marine insurance company, and
(3) every mutual fire or flood insurance company— .
- (A) -exclusively issuing perpetua,l pohcles, or
(B) ‘'whose prmmpal business. is the issuance of pohcles
i-for. which the premium .deposits are the same, regardless of
the length of the term.for which the policies are written, if
the unabsorbed portion of - such premium deposits not
requifed’ for :losses, ‘expenses, or-éstablishment of reserves

*:o :is' returned -or credited to the pohcyholder on . ca.ncellatlon

~or expiration of the policy. -

" E(b) No Unitep StaTEs INSURANCE BUSINESS. ———Forelgn Insurance

companies (other than a-life ‘of mutual insurance company), foreign
mutual marine insurance companies, and foreign mutual fire insurance
companies described in subsection (a), not carrying on an insurance
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