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cated thereto and a ratable part of other expenses, losses, or other
deductions which cannot definitely be allocated to some item or class
of gross income. The remainder, if any, shall be included in full as
taxable income from sources within the United States.

(b) IncomMeE ParTLY FroM WIiTHIN AND PARTLY FrROM WITHOUT
T7HE UNITED STATES.—In the case of gross income derived from
sources partly within and partly without the United States, the
taxable income may first be computed by deducting the expenses,
losses, or other deduections apportioned or allocated thereto and
a ratable part of any expenses, losses, or other deductions which
cannot definitely be allocated to some item or class of gross income;
and the portion of such taxable income attributable to sources within
the United States may be determined by processes or formulas of
general apportlonment prescribed by the Secretary or his delegate.
Gains, profits, and income—

(1) from transportation or other services rendered partly
within and partly without the United States,

(2) from the sale of personal property produced (in whole or
in part) by the taxpayer within and sold without the United
States, or produced (in whole or in part) by the taxpayer without
and sold within the United States, or

(8) derived from the purchase of personal property within
a possession of the United States and its sale within the United
States,

shall be treated as derived partly from sources within and partly
" from sources without the United States.

SEC. 864. DEFINITIONS.

(a) SaLe, Erc.—For purposes of this part, the word ‘“sale’” includes
“exchange’; the word ‘sold” includes “exchanged’”; and the word
“produced” includes “created”, “fabricated”, ‘“manufactured”, “‘ex-
tracted”’, ‘“processed”’, ‘“‘cured’’, or “‘aged”.

(0) Trape or Busivess Wirain tag Unirep Stares.—For pur-
poses of this part, part 11, and chapter 3, the term “trade or business
within the United States” includes the performance of personal services
within the United States at any time within the taxable year, but does
not include—

- (I) PERFORMANCE OF PERSONAL SERVICES FOR FOREIGN EM-
rroyEr.—The performance of personal services—

(A) for a nonresident alien individual, foreign partnership,
or foreign corporation, not engaged in trade or business within
the Unated States, or

(B) for an office or place of business maintained in a foreign
country or in a possession of the United States by an individual
who 1s a citizen or resident of the United States or by a domestic
partnership or a domestic corporation,
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