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(%) Srock or pEBT 0BLIGATIONS.—Gains on the sale or exchange
of stock issued by a domestic corporation or debt obligations of United
States persons or of the United States, a State or political subdivision
thereof, or the District of Columbia.

(d) Exceprion ror Loss or CrrizensaiP For CERTAIN C’AUSES —
Subsection (@) shall not apply to a nonresident alien individual whose
loss of United States citizenship resulted from the application of section
301(b), 350, or 355 of the Immagration and Nationality Act, as amended
(8 U.S.C. 1401(b), 1482, or 1487).

(e) Burden of Proof.—If the Secretary or his delegate establishes
that it s reasonable to believe that an indivuidal’s loss of United States
-citizenship would, but for this section, result in a substantial reduction
for the taxable year in the taxes on his probable income for such year, the
burden of proving for such taxable year that such loss of citizenship did
.not have for one of its principal purposes the avoidance of taxes under
this subtitle or subtitle B shall be on such individual.

SEC. [877] 878. FOREIGN EDUCATIONAL, CHARITABLE, AND CERTAIN
_OTHER EXEMPT ORGANIZATIONS.

-For special provisions relating to unrelated business income of foreign
educational, charitable, and other exempt trusts, see section 512(a).

Subpart B—Foreign Corporations

[Sec. 881. Tax on foreign corporations not engaged in business in
United States.] '

[Sec. 882. Tax on resident foreign corporations.]

Sec. 881. Income of foreign corporations not connected with Umted
States business.

Sec. 882. Income of foreign corporations connected with United Stales
business.

Sec. 883. Exclusions from gross income.

Sec. 884. Cross references.

LSEC. 881. TAX ON FOREIGN CORPORATIONS NOT ENGAGED IN BUSI-
NESS IN UNITED STATES,

[(a) ImrosiTiON oF Tax.—In the case of every foreign corporation
not engaged in trade or business within the United States, there is
hereby imposed for each taxable year, in lieu of the taxes imposed by
section 11, a tax of 30 percent of the amount received from sources
within the United States as interest (except interest on deposits with
persons carrying on the banking business), dividends, rents, salaries,
wages, premiums, annuities, compensations, remunerations, emolu-
ments, or other fixed or determinable annual or periodical gains,
profits, and income (including amounts described in section 631 (b)
and (c¢) which are considered to be gains from the sale or exchange
of capital assets).]

66

382



