74 FOREIGN INVESTORS TAX ACT OF 1965

Subpart C—Miscellaneous Provisions

Sec. 891. Doubling of rates of tax on citizens and corporations of
certain foreign countries.

Sec. 892. Income of foreign governments and of international
organizations.

Sec. 893. Compensation of employees of foreign governments or
international organizations.

[Sec. 894. Income exempt under treaty.}

Sec. 894. Income affected by treaty.

Sec. 895. Income derived by a foreign central bank of issue from
obligations of the United States or from bank deposits.

Sec. 896. Application of pre-1966 income tax provisions. i

SEC. 891. DOUBLING OF RATES OF TAX ON CIT1ZENS AND CORPORA
TIONS OF CERTAIN FOREIGN COUNTRIES.

Whenever the President finds that, under the laws of any foreign
country, citizens or corporations of the United States are being
subjected to discriminatory or extraterritorial taxes, the President
shall so proclaim and the rates of tax imposed by sections 1, 3, 11,
802, 821, 831, 852, 871, and 881 shall, for the taxable year during
which such proclamation is made and for each taxable year thereafter,
be doubled in the case of each citizen and corporation of such foreign
country; but the tax at such doubled rate shall be considered as
imposed by such sections as the case may be. In no cdse shall this
section operate to increase the taxes imposed by such sections (com-
puted without regard to this section) to an amount in excess-of 80
percent of the taxable income of the taxpayer (computed without
regard to the deductions allowable under section 151 and under part
VIII of subchapter B). Whenever the President finds that the laws
of any foreign country with respect to which the President has made a
proclamation under the preceding provisions of this section have been
modified so that discriminatory and extraterritorial taxes applicable
to citizens and corporations of the United States have been removed,
he shall so proclaim, and the provisions of this section providing for
doubled rates of tax shall not apply to any citizen or corporation of
such foreign country with respect to any taxable year beginning after
such proclamation is made.

SEC. 892. INCOME OF FOREIGN GOVERNMENTS AND OF INTER-
NATIONAL ORGANIZATIONS.

The income of foreign governments or international organizations
received from investments in the United States in stocks, bonds, or
other domestic securities, owned by such foreign governments or by
international organizations, or from interest on deposits in banks in
the United States of moneys belonging to such foreign governments or
international ‘organizations, or from any other source within the
United States, shall not be included in gross income and shall be
exempt from taxation under this subtitle.
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