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SEC. 893. COMPENSATION OF EMPLOYEES OF FOREIGN GOVERN.
MENTS OR INTERNATIONAL ORGANIZATIONS.

(a) Rure For Excrusion.—Wages, fees, or salary of any employee
of a foreign government or of an international organization (including
a consular or other officer, or a nondiplomatic representative), received
as compensation for official services to such government or interna-
tional organization shall not be included in gross income and shall be
exempt from taxation under this subtitle if —

(1) such employee is not a citizen of the United States) or is a
citizen of the Republic of the Philippines (Whether or not a citizen
of the United States); and

(2) in the case of an employee of a foreign government, the
services are of a character similar to those performed by employees
of the Government of the United States in foreign countries; and

(3) in the case of an employee of a foreign government, the
foreign government grants an equivalent exemption to employees
of the Government of the United States performing similar serv-
ices in such foreign country.

(b) CERTIFICATE BY SECRETARY OF STATE. —The Secretary of State
shall certify to the Secretary of the Treasury the names of the foreign
countries which grant an equivalent exemption to the employees of the
Government of the United States performing services in such foreign
countries, and the character of the services performed by employees
of the Government of the United States in foreign countries.

SEC. 894. INCOME AFFECTED BY TREATY.

(@) Income ExEmpT UNDER TREATY.—Income of any kind, to the
extent required by any treaty obligation of the United States, shall
not be included in gross income and shall be exempt from taxation
under this subtitle.

(b) PErManENT EsraprisaMent IN Unirep Stares.—For pur-
poses of applying any exemption from, or reduction of, any tax provided
by any treaty to which the United States is a party with respect to income
which 1s not effectively conmected with the conduct of a trade or business
within the United States, a monresident alien individual or- foreign
corporation shall be deemed not to have a permanent establishment in the
United States at any time during the tazable year. "This subsection shall
not apply in respect of the tax computed under section 877 (b).

SEC. 895. INCOME DERIVED BY A FOREIGN CENTRAL BANK OF ISSUE
FROM OBLIGATIONS OF THE UNITED STATES OR FROM
BANK DEPOSITS.

Income derived by a foreign central bank of issue from obhgatlons
of the United States owned by such foreign central bank of issue, or
from interest on deposits with persons carrying on the banking business,
shall not be included in gross income and shall be exempt from taxa-
tion under this subtitle unless such obligations or deposits are held for,
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