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or used in connection with, the conduct of commercial banking functions
or other commercial activities. For purposes of the preceding sentence,
the Bank for International Settlements shall be treated as a foreign central
bank of issue with respect to interest on deposits with persons carrying on
the banking business.

SEC. 896. APPLICATION OF PRE-1966 INCOME TAX PROVISIONS.

(a) Impositron oF More BurpeEnsomt Taxes By Forriey Coun-
TRY.— Whenever the President finds that—

(1) under the laws of any foreign country, considering the tax
system of such foreign country, citizens of the United States not
residents of such foreign country or domestic corporations are being
subjected to more burdensome taxes, on any item of income received
by such citizens or corporations from sources within such foreign
country, than taxes imposed by the provisions of this subtitle on
simalar income derived from sources within the United States by
residents or corporations of such foreign country.

(2) such foreign country, when requested by the United States
to do so, has not acted to revise or reduce such taxes so that they are no
more burdensome than taxes imposed by the provisions of this subtitle
on simalar income derived from sources within the United States by
residents or corporations of such foreign country, and

(3) it s in the public interest to apply pre-1966 tax provisions
in accordance with the provisions of this section to residents or
corporations of such foreign country,

the President shall proclaim that the tax on such similar income derived
from sources within the United States by residents or corporations of
such foreign country shall, for tazable years beginning after such procla-
mation, be determined under this subtitle without regard to amendments
made to this subchapter and chapter 3 on or after the date of enactment
of this section.

(0) Arreviarion or More Burpensome Taxes—Whenever the
President finds that the laws of any foreign country with respect to which
the President has made a proclamation under subsection (a) have been
modified so that citizens of the United States not residents of such foreign
country or domestic corporations are no longer subject to more burden-~
some taxes on such item of income derived by such citizens or corporations
from sources within such foreign country, he shall proclaim that the tax
on such similar income derived from sources within the United States by
residents or corporations of such foreign country shall, for any taxable
year beginning after such proclamation, be determined under this subtitle
without regard to subsection (a).

(¢) Norrrrcarion or Coneress REQuirep.—No proclamation shall
be issued by the President pursuant to this section unless, at least 30 days
prior to such proclamation, he has notified the Senate and the House of
Representatives of his intention to tssue. such proclamation.
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