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(1) a corporation entitled to the benefits of section 931, by
reason of receiving a large percentage of its .gross income from
sources within a possession of the United States; and

(2) a corporation organized under the China Trade Act, 1922
(15 U.S.C., chapter 4), and entitled to the deduction provided -

in section 941.
L(d)] (¢) Cross REFERENCE.—

(1) For deductions of income, war profits, and excess profits taxes
paid to a foreign country or a possession of the United States, see
sections 164 and 275.

(2) For right of each partner to make election under this section, see
section 703 (b).

(3) For right of estate or trust to the credit for taxes imposed by
foreign countries and possessions of the United States under this
section, see section 642 (a) (2).

(4) For reduction of credit for failure of a United States person to fur-
nish certain information with respect to a foreign corporation controlled
by him, see section 6038.

[ ] * L * * % .
SEC. 906. NONRESIDENT ALIEN INDIVIDUALS AND FOREIGN COR-
PORATIONS.

(@) Arrowance or CrEpIT.—A nonresident alien individual or a
foreign corporation engaged in trade or business within the United States
during the tazable year (or during any preceding taxable year beginning
after December 31, 1965) shall be allowed a credit under section 901 for the
amount of any income, war profits, and excess profits taxes paid or accrued
during the tazable year (or deemed, under section 902, paid or accrued
during the tazable year) to any foreign country or possession of the United
States with respect to income effectively connected with the conduct of the
trade or business within the United States.

() Specrar RurLes.—

(1) For purposes of subsection (a) and for purposes of deter-
mining the deductions allowable under sections 873(a) and 882(c),
in determining the amount of any tax paid or accrued to any foreign
country or possession there shall not be taken into account any
amount of tax to the extent the tax so paid or accrued is imposed
with respect to income which would not be taxed by such foreign
country or possession but for the fact that—

(A) in the case of a monresident alien individual, such
individual s a citizen or resident of such foreign country or
PO8session, or

(B) in the case of a foreign corporation, such corporation.

" was created or erganized under the law of such foreign country

or possession or is domiciled for tax purposes in such couniry
 or possession.

(2) For purposes of subsection (a), in applying section 904 the
taxpayer’s taxable income shall be treated as consisting only of the
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