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tazable income effectively connected with the taxpayer’s conduct of

. the trade or business within the United States.

(8) The credit allowed pursuant to subsection (a) shall not be
-allowed against any tax imposed by section 871(a) (relating to
wncome of nonresident alien individual not connected with United
States business) or 881 (relating to income of foreign corporations
not connected with Unaited States business).

‘ (4)_ For purposes of sections 902(a) and 78, a forezgn corporation
_.choosmg the benefits of this subpart which receives dividends shall,
‘with respect to such dividends, be treated as a domestic corporation.
ko ® * * * *

Subpart D—Possessions of the United States

Sec. 931. Income from sources within possessions of the United
States.

Sec. 932. Citizens of possessions of the United States.

Sec. 933. Income from sources within Puerto Rico.

Sec. 934. Limitation on reduction in income tax liability incurred to
the Virgin Islands.

SEC. 931. INCOME FROM SOURCES WITHIN POSSESSIONS OF THE
UNITED STATES.

(a) GeEnErAL RurLe.—In the case of citizens of the United States or
domestic corporations, gross income means only gross income from
sources within the United States if the conditions of both paragraph
(1) and paragraph (2) are satisfied :

(1) TerEE-YEAR PERIOD.—If 80 percent or more of the gross
income of such citizen or domestic corporation (computed without
the benefit of this section) for the 3-year period immediately
preceding the close of the taxable year (or for such part of such
period immediately preceding the close of such taxable year as
may be applicable) was derived from sources Wlthm a possession
of the United States; and :

(2) TrADE OR BUSINESS.—If——— »

~ (A) in the case of such corporation, 50 percent or more of
/its gross income (computed without the benefit of this sec-
tion) for such period or such part thereof was derived from
".the active conduct of a trade or business within & possesswn
of the United States; or
(B) in the case of such citizen, 50 percent or more of his
gross income (computed without the benefit of this section)
for such period or such part thereof was derived from the
active conduct of a trade or business within a possession
of the United States either on his own account or as an
‘employee or agent of another. ’

(b) AMOUNTS ReceErvep 1N UnNiTeEp STATES. ——Notw1thstandmg

subsection (a), there shall be mcluded in gross income all amounts
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