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during such taxable year in respect of all reinsurance and issuing of
insurance and annuity contracts.
(b) SprciaL Rures.—For purposes of subsection (a)—

(1) In the application of part I of subchapter L, life insurance
company taxable income is the gain from operations as defined
in section 809(b).

(2) A corporation which would, if it were a domestic insurance
corporation, be taxable under part IT of subchapter L shall apply
subsection (a) as if it were taxable under part III of subchapter L.

(3) The following provisions of subchapter L shall not apply:

(A) Section 809(d)(4) (operations loss deduction).

(B) Section 809(d)(5) (certain nonparticipating contracts).

(C) Section 809(d)(6) (group life, accident, and health
insurance).

(D) Section 809(d)(10) (small business deduction).

(E) Section 817(b) (gain on property held on December
31, 1958, and certain substituted property acquired after
1958).

(F) Section [832(b)(5)] 832(c)(5) (certain capital losses) -

(4) The items referred to in—

(A) section 809(c)(1) (relating to gross amount of pre-
Iniums and other considerations),

(B) section 809(c)(2) (relating to net decrease in reserves),

(C) section 809(d)(2) (relating to net increase on reserves),
and

(D) section 832(b)(4) (relating to premiums earned on
insurance contracts),

shall be taken into account only to the extent they are in respect
of any reinsurance or the issuing of any insurance or annuity
contract described in subsection (a)(1).

(5) All items of income, expenses, losses, and deductions (other
than those taken into account under paragraph (4)) shall be
properly allocated or apportioned under regulations prescribed
by the Secretary or his delegate.
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