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SEC.

FOREIGN INVESTORS TAX ACT OF 19656

- CHAPTER 12—GIFT TAX

Subchapter A. Determination of tax hablhty
Subchapter B. Transfers..
Subchapter C. Deductions.

Subchapter A—Determination of Tax Liability

Sec. 2501. Imposition of tax,

Sec. 2502. Rate of tax.

Sec. 2503. Taxable gifts.

See. 2504. Taxable gifts for preceding years.

2501. IMPOSITION OF TAX.

(a) TaxaBLe TRANSFERS.—

(1) GenErAL RULE.—For the calendar year 1955 and each
calendar year thereafter a tax, computed as provided in section

- 2502, is hereby imposed on the transfer of property by gift during
such calendar year by any individual, resident or nonresident

[except transfers].

(2) TRANFERS OF INTANGIBLE PROPERTY.—Except as provided
in varagravh (3), paragraph (1) shall not apply to the transfer of
intangible property by a nonresident not a citizen of the United
States [who was not engaged in business in the United States
during such calendar year].

(83) Exceprions.—Paragraph (2) shall not apply in v the case of
a donor who at any time after March 8, 1965, and within the 10-year
period ending with the date of transfer lost United States citizenship
unless—

. (A) such donor’s loss of United States citizenship resulted
from the application of section 301(b), 350, or 3566 of the
Immagration and Nationality Act, as amended (8 U.S.C.
1401(b), 1482, or 1487), or

(B) such loss did not have for one of its principal purposes
the avoidance of taxes under this subtitle or subtitle A.

(4) Burpen or proor.—If the Secretary or his delegate estab-
lishes that it is reasonable to believe that an individual’s loss of
United States citizenship would, but for paragraph (3), result in a
substantial reduction for the calendar year in the taxes on the transfer
of property by gift, the burden of proving that such loss of citizenship
did not have for one of its principal purposes the avoidance of ta,:ce.s'
under this subtitle or subtitle A shall be on such individual.

(b) CerTaIN RESIDENTS OoF PossEssions CoNSIDERED CITIZENS OF

THE
and

UniTeED STATES.—A donor who is a citizen of the United States
a resident of a possession thereof shall, for purposes of the tax

imposed by this chapter, be considered a ‘‘citizen’ of the United
States within the meaning of that term wherever used in this title
unless he acquired his United States. citizenship solely by reason of
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