et

2

t

6

10
11

13

14

15
16
17
18
19
20
21
22

34

“(A) a disposition to an organization (other
than a cooperative described in section 521) which
is exempt from the tax imposed by this chapter, or

“(B) a transfer of property by a nonresident
alien individual, a foreign estate or trust, or a for-
cign partnership, to a domestic corporation in ex-
change for stock or securities in such corporation
in a transaction to which section 351 applies.”

(k) CoLLEcTiON OF INCOME TAX AT SOURCE ON
WaAGES.—Subsection (a) of section 3401 (relating to defini-
tion of wages for purposes of collection of income tax at
source) is amended by striking out paragraphs (6) and (7)
and inserting in lieu thereof the following:

““(6) for such services, performed by a nonresident
alien individual, as may be designated by regulations
prescribed by the Secretary or his delegate; or”.

(1) DerFINITION OF FOREIGN ESTATE OR TRUST.—
Section 7701 (a) (31) (defining foreign estate or trust) is
amended by striking out “from sources without the United
States” and inserting in lieu thereof “, from sources without
the Unite(i States which is not effectively connected with
the conduct of a trade or business within the United States,”.

(m) CoxrorMiNG AMENDMENT.—The first sentence
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