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company subject to the tax imposed by section 831), the taxable invest-
ment income shall be taxable income from sources within the United
States (computed without regard to the deductions allowed by sub-
section (c) (7)), and the gross amount of income from the items de-
scribed in subsection (b) (other than paragraph (1) (D) thereof) and
net premiums shall be the amount of such income from sources within
the United States. In the case of a company to which the precedin
sentence applies, the deductions allowed in this section shall be allowe
to the extent provided in subpart B of part IT of subchapter N' (sec.
881 and following) in the case of a foreign corporation engaged in
' trade or business within the United States.]} .
L(f)] (e) Derinitions.—For purposes of this part—

(1) Ner prEMIoMS.—The term “net premiums” means gross
premiums (including deposits and assessments) written or re-
ceived on insurance contracts during the taxable year less return
premiums and premiums paid or incurred for reinsurance.
Amounts returned where the amount is not fixed in the insurance
contract but deﬁends on the experience of the company or the
discription of the management shall not be included in return
premiums but shall be treated as dividends to policyholders
under paragraph (2). ;

2). DIvIDENDS TO POLICYHOLDERS.—The term “dividends to
olicyholders” means dividends and similar distributions paid or
geclared to policyholders. For purposes of the preceding sen-
tence, the term “paid or declare£’ Is}zgll be construed according
to the method regularly employed in keeping the books of the
insurance company. :
* * * * * * *

" PART III—-OTHER INSURANCE COMPANIES

.. Sec. 831. Tax on insurance companies (other than life or mutual),
mutual marine insurance companies, and certain mutual
fire or flood insurance companies. '
Sec. 832. Insurance company taxable income,

SEC. 831, TAX ON INSURANCE COMPANIES (OTHER THAN LIFE OR
- MUTUAL), MUTUAL. MARINE INSURANCE COMPANIES,
AND CERTAIN MUTUAL FIRE OR FLOOD INSURANCE

. COMPANIES : :

(a) Imreosrrion oF Tax.—Taxes are computed as provided in section:
11 shall be imposed for each taxable year on the taxable income of—
. (1) every insurance company (other than a life or mutual
insurance company), o .
(2) every mutual marine insurance company, and
(3) every mutual fire or flood insurance company—
. (A) exclusively issuing perpetual policies, or
(B) whose principal business is the issuance of policies
for which the premium deposits are the same, regardless of
the length of the term for which the policies are written, if
the unabsorbed portion of such premium deposits not
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