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with the conduct of a trade or business within the United
States bears to its gross income from all sources; but divi-
dends from a foreign corporation shall, for purposes of sub-
part A of part ITI (relating to foreign tax credit), be treated
as income from sources without the United States to the
extent (and ondy to the extent) exceeding the amount which
1s 100/85ths of the amount of the deduction allowable under
section 245 in respect of such dividends,or

(C) from a foreign corporation to the extent that such -
amount is required %l;r section 243(d) (relating to certain

- dividends from foreign corporations) to be treated as divi-

dends from a domestic corporation which is subject to taxa-
tion under this chapter, and to such extent subparagraph. (B)
shall not apply to such amount. _ _ :
For purposes of subparagraph (B), the gross income of the for-
eign corporation for any period before the first taxable yeor be-
ginning after December 31, 1966, which is effectively connected
with the conduct of o trade or business within the United States
28 an amount equal to the gross income for such period from
sources within the United States. ,
~ (3) PersonaL sErvicEs.—Compensation for labor or personal
services performed in the United States ; except that compensation
for labor or services performed in the United States shall not be
deemed to be income from sources within the United States if—
(A) the labor or services are performed by a nonresident
alien individual temporarily present in the United States
for a period or periods not exceeding a total of 90 days during
the taxable year, , o
(B) such compensation does not exceed $3,000 in the ag-
gregate, and , o
(C) the compensation is for labor or services performed as
an employee of or under a contract with— :
(1) a nonresident alien, foreign partnership, or foreign
corporation, not engaged in trade or business within the
United States, or |
(11) en individual who is a citizen or resident of the
United States, a domestic partnership, or a domestic
corporation, if such labor or services are performed for
an office or place of business maintained in a foreign
country or in a possession of the United States by such
mdividual, partnership, or corporation. :

(4) ReNTALS AND ROYALTIES.—Rentals or royalties from prop-
erty located in the United States or from any interest in such
property, including rentals or royalties for the use of or for the
privilege of using in the United States patents, copyrights, secret
processes and formulas, good will, trade-marks, trade brands,
franchises, and other like property. :

(5) SALE or REAL PROPERTY.—(Gains, profits, and income from
the sale of real property located in the United States. :

(6) SALE oF PERSONAL PROPERTY.—(rains, profits, and income
derived from the purchase of personal property without the
United States (other than within a possession of the United
States) and its sale within the United States. :
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