FOREIGN INVESTORS TAX ACT OF 1966 143

[(2)] (I) For tax treatment of certain amounts distributed by the
United States to nonresident alien individuals, see section 402(a) (4).

(2) For taxation of nonresident alien individuals who are expatriate
United States citizens, see section 877.

L)1 3) For doubling of tax on citizens of certain foreign countries,
see section 891. ' '

(4) For reinstatement of pre-1967 income tax provisions in the case
of residents of certain foreign countries, see section 896.

(5) For withholding of tax at source on nonresident alien individuals,
see section 1441.

(6) For the requirement of making a declaration of estimated tax by
certain nonresident alien individuals, see section 6015(i).

(7) For taxdtion of gains realized upon certain transfers to domestic
corporations, see section 1250(d)(3).

SEC. 872. GROSS INCOME. . )

(a) GeExeraL Rure—In the case of a nonresident alien individual,
. gross income includes only— o

(1) [the] gross income which is derived from sources within
the United States and which is not effectively connected with the-
conduct of a trade or business within the United States, and

(2) gross income which is effectively connected with the con-
duct of a trade or business within the United States.

(b) Excrusions.—The following items shall not be included in
gross income of a nonresident alien individual, and shall be exempt
from taxation under this subtitle:

(1) SHIPS UNDER FOREIGN FLAG.—Earnings derived from the
operation of a ship or ships documented under the laws of a
foreign country which grants an equivalent exemption to citizens
(éf the United States and to corporations organized in the United

tates. :

(2) AIRCRAFT OF FOREIGN REGISTRY.—Earnings derived from
the operation of aircraft registered under the laws of a foreign
country which grants an equivalent exemption to citizens of the
United States and to corporations organized in the United States.

(3) COMPENSATION OF PARTICIPANTS IN CERTAIN EXCHANGE OR
TRAINING PROGRAMS.—Compensation paid by a foreign employer
to a nonresident alien individual for the period he is temporarily

present in the United States as 2 nonimmigrant under subpara-
graph (F) or (J) of section 101(a)(15) of the Immigration
and Nationality Act, as amended. For purposes of this para-
graph, the term ‘“foreign employer” means—

(A) a nonresident alien individual, foreign partnership,
or foreign corporation, or

(B) an office or place of business maintained in a foreign
country or in a possession of the United States by a domestic
Lcorporation] corporation, a domestic partnership, or an
individual who is a citizen or resident of the United States.

(4) BoND INTEREST OF RESIDENTS OF THE RYUKYU ISLANDS OR
THE TRUST TERRITORY OF THE PACIFIC ISLANDS.—Income derived
by a nonresident alien individual from o series E or series H
United States savings bond, if such individual acquired such
bond while a resident of the Ryukyu Islands or the Trust Ter-
ritory of the Pacific Islands. :
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