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SEC. 873. DEDUCTIONS.

[(2) GenErar RurLe.—In the case of a nonresident alien individual
the deductions shall be allowed only if and to the extent that they are
connected with income from sources within the United States; and
the proper apportionment and allocation of the deductions with re-
spect to sources of income within and without the United States shall
be determined as provided in part I, under regulations prescribed by
the Secretary or his delegate.

[(b) Losses.—

[(1) The deduction, for losses not connected with the trade |

or business if incurred in transactions entered into for profit

allowed by section 165(c) (2) (relating to losses) shall be allowed

whether or not connected with income from sources within the

United States, but only if the profit, if such transaction had
resulted in a profit, would be taxable under this subtitle.

L[(2) The deduction for losses of property not connected with
the trade or business if arising from certain casualties or theft,
allowed by section 165(c) (3), shall be allowed whether or not
connected with income from sources within the United States,
but only if the loss is of property within the United States. '

[(c) CmarrraeLe CoNtriBUTIONS.—The deduction for charitable
contributions and gifts provided by section 170 shall be allowed
whether or not connected with income from sources within the United
States, but only as to contributions or gifts made to domestic corpora-
tions, or to community chests, funds, or foundations, created in the
United States. B

[(d) Personar Exemerion.—In the case of a nonresident alien
individual who is not a resident of a contiguous country, only one
exemption under section 151 shall be allowed as a deduction.

[(e) Stanparp DEpUCTION.— '

( E:I:?'or disallowance of standard dediction, see section 142(b)
1). .

(¢) Generar Rure.—In the case of a nonresident alien individual,
the deductions shall be allowed only for purposes of section 871(b) and
(except as provided by subsection (b)) only if and to the extent that
they are connected with income which <s effectwvely connected with the
conduct of @ trade or business within the United States; and the proper
apportionment and allocation of the deductions for this purpose shall
be determined, as provided in regulations prescribed by the Secretary
or his delegate. A

(b) Exceprions.—The following deductions shall be allowed whether
or not they are connected with income which is effectively connected with
the conduct of a trade or business within the United States:

(1) Losses.—The deduction, for losses of property mnot con-
nected with the trade or business if arising from certain casualties
or theft, allowed by section 165(c) (3), but only if the loss is of
property located within the United States. .

(2) CHARITABLE conTRIBUTIONS.—The deduction for charitable
contributions and gifts allowed by section 170.

(3) Personar rxemprioN.—The deduction for personal ex-
emptions allowed by section 161, except that in the case of a non-
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