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(b) Specrar Rures.—

(1) For purposes of subsection (a) and for purposes of deter-
mining the deductions allowable under sections §73 (a) and 882(c),
wn determining the amount of any taw paid or accrued to any -
foreign country or possession there shall not be taken into account
any amount of tax to the extent the tax so paid or accrued is im-
posed with respect to income which would not be tared by such
foreign. country or possession but for the fact that— '

(4) in the case of a nonresident alien individual, such
individual is a citizen or resident of such foreign country or
possession, or '

(B) in the case of a foreign corporation, such corporation
was created or organized under the law of such foreign
country or possession or is domiciled for tax purposes in such
country or possession. ‘ '

(2) For purposes of subsection (a), in applying section 904
the taxpayer’s taxable income shall be treated as consisting only
of the taxable income effectively comnected with the tawpayer's
conduct of a trade or business within the United States.

(3) The credit allowed pursuant to subsection (&) shall not be
allowed against any tax imposed by section 871(a) (relating to
tncome of nonresident alien individual not connected with United
States business) or 881 (relating to income of foreign corpora-
tions not conmected with United States business). _

(4)_For purposes of sections 902(a) and 78, a foreign corpora-
tion choosing the benefits of this subpart which receives dividends
shall, with respect to such dividends, be treated as a domestic
corporation. . ‘

Subpart B—Earned Income of Citizens of United States

Sec. 911. Earned income from sources without the United States.
Sec. 912. Exemption for certain allowances.

SEC. 911. EARNED INCOME FROM SOURCES WITHOUT THE UNITED
STATES. ‘ '

(a) GeneraL Rure—The following items shall not be included in
gross income and shall be exempt from taxation under this subtit]e :
(1) Bona FIDE RESIDENT OF FOREIGN COUNTRY.—In the case of an
individual citizen of the United States who establishes to the sat-
isfaction of the Secretary or his delegate that he has been a bona
fide resident of a foreign country or countries for an uninterrupted
period which includes an entire taxable year, amounts received
from sources without the United States (except amounts paid by
the United States or any agency thereof) which constitute earned
income attributable to services performed during such uninter-
rupted period.. The amount excluded under this paragraph for
any taxable year shall be computed by applying the special rules
contained in subsection (c). :
(2) PRESENCE IN FOREIGN COUNTRY FOR 17 MONTHS.—In the case
of an individual citizen of the United States who during any pe-
riod of 18 consecutive months is present in a foreign country or
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