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(4) for any tawable year beginming before Jamuary 1,
1967, as income derived from sources within the United States
of a foreign corporation engaged in trade or business [in]
. within the United States, or '
(B) for any tamable year beginning after December 31,
1966, as income effectively connected with the conduct by such
___corporation of a trade or business within the United States.
T his paragraph shall not apply with respect to any item which is
exempt from taxation (or s subject to a reduced rate of tom)
pursuant to a treaty obligation of the United States. '
* LS % * * * %

SEC. 1249. GAIN FROM CERTAIN SALES OR EXCHANGES OF PATENTS |
ETC, TO FOREIGN CORPORATIONS. |

(a) GEneraL Rure—[Except as provided in subsection (¢),
gain] Gain from the sale or exchange after December 31, 1962, of a
patent, an invention, model, or design (whether or not patented),
a copyright, a secret formula or process, or any other similar property
right to any foreign corporation by any United States person (as
defined in section 7701(a) (80)) which controls such foreign corpora-
tion shall, if such gain would (but for the provisions of this sub-
section) be gain from the sale or exchange of a capital asset or of
property described in section 1231, be considered as gain from the
sale or exchange of property which -is neither a capital asset nor
property described in section 1231.

(b) gONTROL.——FOI‘ purposes of subsection (a), control means,
with respect to any foreign corporation, the ownership, directly or
indirectly, of stock possessing more than 50 percent of the total
combined voting power of all classes of stock entitled to vote. For
purposes of this subsection, the rules for determining ownership of
stock prescribed by section 958 shall apply.

SEC. 1250. GAIN FROM DISPOSITIONS OF CERTAIN DEPRECIABLE
REALTY.

* * *® * * x *
(d) Exceptions and Limitations.— o

* * * %k ¥ * %

(8) CERTAIN TAX-FREE TRANSACTIONS.—If the basis of property
in the hands of a transferee is determined by reference to its basis
in the hands of the transferor by reason of the application of
section 332, 851, 361, 871(a), 874 (a), 721, or 731, then the amount
of gain taken into account by the transferor under subsection
(2) (1) shall not exceed the amount of gain recognized to the trans-
feror on the transfer of such property (determined without re-
gard to thissection). This paragraph shall not apply to—

" (4) a disposition to an organization (other than a coopera-
tive described in section 521) which is exempt from the tax
imposed by this chapter, or

~ (B) a transfer of property by a nonresident alien inds-
vidual, a foreign estate or trust, or a foreign partnership, to a
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