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(2) TRANSFERS OF INTANGIBLE PROPERTY.—Hxcept as provided
in paragraph (3), paragraph (1) shall not apply to the transfer of
intangible property by a nonresident not a citizen of the United
States [who was not engaged in business in the United States
during such calendar year].

(38) Exceprions.—Paragraph (2) shall not apply in the case of
a donor who at any time after March 8, 1965, and within the 10-
year period ending with the date of transfer lost United States citi-
zenship unless— :

(4) such donor’s loss of United States citizenship resulted
from the application of section 301(d), 350, or 355 of the
Immigration and Nationality Act, as amended (8 U.S.0. 1401
(0), 1482, or 187), or ' .

' (j? ) such loss did not have for one of its principal purposes
the avoidance of taxes under this subtitle or subtitle A.

(4) Burpen or proor.—If the Secretary or his delegate estab--
lishes- that it is reasonable to believe that an individual’s loss of
United States citizenship would, but for paragraph (3),result in a
substantial reduction for the calendar year in the tawes on the
transfer of property by gift, the burden of proving that such loss
of citizenship did not hawve for one of its principal purposes the
avoidance of taxes under this subtitle or subtitle A shall be on such-
individual. '

* *® ® * * * *

Subchapter B—Transfers
SEC. 2511. TRANSFERS IN GENERAL.

(a) Scope—Subject to the limitations contained in this chapter,.
the tax imposed by section 2501 shall apply whether the transfer is:
in trust or otherwise, whether the gift is direct or indirect, and whether
the property is real or personal, tangible or intangible; but in the case-
of a nonresident not a citizen of the United States, shall apply to a
transfer only if the property is situated within the United States.

[(b) Stock 1n CorporaTroN.—Shares of stock owned and held by
a nonresident not a citizen of the United States shall be deemed
property within the United States only if issued by a domestic cor-
poration.] _

(8) InranaerBrLE PrROPERTY.—For purposes of this chapter, in the case:
of a nonresident not o citizen of the United States who is excepted from
the application of section 2501 (a) (2)—

1) shares of stock issued by a domestic corporation, and
2) debtobligations of— A
(A) aUnited States person,or
(B) the United States, a State or any political subdivision.

thereof, or the District of Columbia, .
which are owned by such nonresident shall be deemed to be property
situated within the United States.

* * * * * * ®
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