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United States, such a foreign corporation shall be taxable as provided in section
881.”
(2) The table of sections for part IV of subchapter L of chapter 1 is
amended by striking out the item relating to section 842 and inserting in
lieu thereof the following :

“Sec. 842. Foreign corporations carrying on insurance business.”

(3) Section 819 (relating to foreign life insurance companies) is
amended—

(A) by striking out subsections (a) and (d) and by redesignating
subsections (b) and (¢) as subsections (a) and (b),

(B) by striking out “In the case of any company described in sub-
section (a),” in subsection (a) (1) (as redesignated by subparagraph
(A)) and inserting in lieu thereof “In the case of any foreign corpora-
tion taxable under this part,”,

(C) by striking out ‘“‘subsection (c¢)” in the last sentence of sub-
section (a)(2) (as redesignated by subparagraph (A)) and inserting
in lieu thereof “subsection (b)”,

(D) by adding at the end of subsection (a) (as redesignated by sub-
paragraph (A)) the following new paragraph:

“(3) REDUCTION OF SECTION 881 TAX.—In the case of any foreign corpora-
tion taxable under this part, there shall be determined—

“(A) the amount which would be subject to tax under section 881
if the amount taxable under such section were determined without regard
to sections 103 and 8934, and

“(B) the amount of the reduction provided by paragraph (1).

The tax under section 881 (determined without regard to this paragraph)
shall be reduced (but mot below zero) by an amount which is the same pro-
portion of such tax as the amount referred to in subparagraph (B) is of
the amount referred to in subparagraph (A),; but such reduction in tax
shall not exceed the increase in tax under this part by reason of the reduc-
tion provided by paragraph (1).”,

(BE) by striking out ‘“‘for purposes of subsection (a)” each place it
appears in subsection (b) (as redesignated by subparagraph (A)) and
inserting in lieu thereof “with respect to a foreign corporation”,

(F). by striking out “foreign life insurance company” each place it
appears in such subsection (b) and inserting in lieu thereof ‘“foreign
corporation”,

(G) by striking out ‘“subsection (b) (2) (A)” each place it appears in’
sueh subsection (b) and inserting in lieu thereof ‘subsection
(a)(2) (A)”,

(H) by striking out “subsection (b) (2) (B)” in paragraph (2) (B) (ii)
of such subsection (b) and inserting in lieu thereof “subsection (a) (2)
(B)”, and

(I) by adding at the end thereof the following new subsection:

“(¢) Cross REFERENCE.—

“For taxation of foreign corporations carrying on life insurance
business within the United States, see section 842.”

(4) Section 821 (relating to tax on mutual insurance companies to which
part IT applies), is amended—
(A) by striking out subsectlon (e) and by redesignating subsections
(f) and (g) as subsections (e) and (f),and
(B) by adding at the end of subsectlon (f) (as redesignated by sub-
paragraph (A)) the following :

“(3) For taxation of forelgn corporatlons carrying on an insurance
business within the United States, see section 842.”

(5) Section 822 (relating to determination of taxable investment income)
is amended by striking out subsection (e) and by redesignating subsection
() as subsection (e). :

(6) Section 831 (relating to tax on certain other insurance companies) is
amended—

(A) by striking out subsection (b) and by redesignating subsection
(c¢) as subsection (b), and
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