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A5) BANKS WHOSE FOREIGN CREDITS CONSIST ALMOST ENTIRELY OF EXPORT CREDITS

A Dbank whose foreign credits are consistently composed almost entirely of
:eXport credits usually should keep its credits within its ceiling. If such a bank
-exceeds its ceiling from time to time, it would not be considered as acting in a
‘manner inconsistent with the program if the amount of such excess is reasonable
and the bank makes every effort to bring the amount of its credits back within
the ceiling at the earliest practicable date.

(6) TRUST DEPARTMENTS

Trust departments of commercial banks should follow the guidelines with
respect to nonbank financial institutions. ’

(7) TRANSACTIONS FOR THE ACCOUNT OF CUSTOMERS

A bank should bear in mind the President’s balance of payments program when
acting for the account of a customer. Although the bank must follow a custom-
er’s instructions, it should not encourage customers to place liquid funds outside
the United States. A bank should not place with a customer foreign obligations
that, in the absence of the voluntary credit restraint program, it would have
acquired or held for its own account.

(8) FOREIGN BRANCHES

The voluntary credit restraint program is not designed to restrict the exten-
sion of foreign credits by foreign branches if the funds utilized are derived
from foreign sources and do not add to the outflow of capital from the United
States.

Total claims of a bank’s domestic offices on its foreign branches (including
permanent capital invested in as well as balances due from such branches)
represent bank credit to nonresidents for the purposes of the program.

(9) ‘“EDGE ACT”’ CORPORATIONS

“Edge Act” and “Agreement” corporations are included in the voluntary credit
restraint program. Foreign loans and investments of such corporations may
be combined with those of the parent bank or a separate ceiling may be adopted
for the parent bank and each such subsidiary corporation. If such corporation
is owned by a bank holding company, its foreign loans and investments may be
combined for purposes of the program with any one or all of the banks in the
holding company group.

An “Edge Act” corporation established before February 10, 1965, that had not
‘made any significant volume of loans and investments before December 31,
1964, may take as a base, alone and not in combination with its parent, its
paid-in capital and surplus, up to $2.5 million.

(10) U.8. BRANCHES AND AGENCIES OF FOREIGN BANKS

Branches and agencies of foreign banks located in the United States are re-
quested to act in accordance with the spirit of the domestic commercial bank
voluntary credit restraint program.

(11) LOANS TO U.S. RESIDENTS AND SUBSTITUTION OF DOMESTIC CREDIT FOR CREDIT
FROM FOREIGN SOURCES

There are a number of situations in which loans to domestic customers may
be detrimental to the President’s balance of payments program. These include:

(A) Loans to U.S. companies which will aid the borrower in making new
foreign loans or investments inconsistent with the President’s program. Banks
should avoid making new loans that would directly or indirectly enable borrowers
to use funds abroad in a manner inconsistent with the Department of Commerce
program or with the guidelines for nonbank financial institutions.

(B) Loans to U.S. subsidiaries and branches of foreign companies which
otherwise might have been made by the bank to the foreign parent or other
foreign affiliate of the company, or which normally would have been obtained
abroad.
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