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not effeetively eonneeted with the conduet of &
trade or business within the United States,’”
B} Seetion 861 is amended by adding ab the end
thereof the following new subseetions
“He} IxzerEst ox Dupostrs; Ere—For purpeses of
subseetion {a-{I){A}; the amounts deseribed in this sub-
seetion are—
“H{2} depesits or withdrawable aceounts with sav-
| ingy institutions ehartered and supervised as savings
and loan or similar assoecintions under Federal or State
law; but only to the extent thet amounts paid or eredited
on sueh depesits or accounts are deduetible under seetion
591 in eomputing the taxable ineome of such institu
tions; and
“A3) ameunts held by on insuranee company under
ahn agreement to pay interest thereon:
Effeetive with respeet to amounts paid or eredited after
December 31 1971, subsoetion {aj--A) and this sub-
seetion shell eease to applyl
{2} Seetion 861-{a){1) is amended by striking eu
“and” at the end of subparegraph (B); by striking out
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