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royalties patd by o foreion eorporation in which
the taxpayer owns (within the meaning eof
seetion 958{a)); or is considered as owning
958{b}H mere then 50 percent of the total
eombined voting power of all elasses of stoek

entitled to vote; or
“ (i} is subpart ¥ income within the mean-

e} Errrcrre DArES—

1} The amendments made by subseetions (o)
{e)s and {d} shell apply with respeet to taxable years
beginning after December 345 1966; exeept that in
epplying seetion 864{e}{4-{B)-iit) of the Internel
Revenue Code of 1954 {as added by subseetion {d})
with respeet to & binding contraet entered into on or
befere February 24; 1966; aetivities in the United
States on or before sueh date in negotinting or earrving
ottb sueh eontraet shall not be taken into account:

{2} The amendments made by subseetion (b} shall
apply wwith respeet to amounts reeeived after Decem-
ber 31; 1966-
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