10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

28
svhieh; withoubt regard to this seetion; is impoesed pursaant to
seetion 87 |
ual deseribed in subseetion (o} shall be taxable for the tax-
able year as provided in seetion 1 or seetion 1201{b};
exeept thet—
£{1) the gross income shall inelude only the gress
ineome desertbed i seetion 872{a} {as medified by
subseetion {e} of this seetion); and
“{2) the deductions shall be allosved H# and to the
extent that they are eonneeted swith the gress ineome
ineluded under this seetion; exeept that the eapital loss
esrryover provided by seetion 1212{b} shall net be
ellosweds; and the proper alloeation and apportionment of
the deduetions for this purpese shall be determined as
provided wnder regulations preseribed by the Seeretary
or is delegater
For purposes of paragraph {2); the deduetions allowwed by
seetion 873-(b)- shall be allowed; and. the deduetion {for
losses not conneeted with the trade or business H ineurred i
transactions entered into for profit)} allowed by seetion
165-{e}{2) shall be allowed; but only i the profit; H sueh
transaetion had resulted in a profit; would be ineluded in
gross ineome wnder this seetions
“le} SeEeraL RemEs oF SouReE—Ier purpeses of
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