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l £42) sueh individunl has ineome {other then eom-

2 pensation for persenal serviees subjeet to deduetion and
3 withhelding under seetion 1441} which is effeetively
4 eonneeted with the eonduet of a trnde or business within |
5 %heiEhﬁ&xi§%é&5;e¥

6 “{3} sueh individual is & resident of Puerto Rieo

7 during the entire taxable year

8 i} Gaix Frow Disposiions oF Coreany Dupne-
9 emprE Rearsv—The seeond sentence of paragraph (3}
10 of section 1250{d} {relating to certain tax-{ree transaetionst
11 is amended to read as follows: “This paragraph shell net
12 gppls to—

13 “{A}) o dispesition to an organizatien {ether
14 thean a ecoperative deseribed in seetion 521} whieh
15 is exempb from the tax imposed by this chapter; or
16 “(B) & transfer of property by & nenresident
17 alien individunl; & foreign estate or trust; or a for-
18 eign portnership; to & demestie eorperation in ex-
19 ehange for stoek or seeurities imn sueh eorporation
20 in 6 transeetion to which seetion 351 applies:”

21 k) Cortmerzon oF IxcoMe Tax AT SOUREE 6N
22 WaeES—Subseetion (&) of seetion 3401 {relating to defini-
23 sien of wages for purpeses of eolleetion of ineome tax &t
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