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{1} gress ineome ineludes only gross ineeme whieh is
effectively conneeted with the eenduet of o irade or
“{b} Gross IxcoxE—In the ease of o foreign eorpora-
“{1} gross ineome whieh is derived from seurees
ﬂqﬁﬁﬂﬂqegﬁwed%&ﬁdwheh}sﬁe%eﬁee%wely
eonneeted with the econduet of a trade or business with-

in the Dnited States; and
L2} gross ineome which is effectively eonneeted
with the eonduet of & trade or business within the
“{A) GENERAEL RUEE—In the ense of a for
eign eorporation; the deduetions shall be eallowed
only for purpeses of subseetion {a) and {exeept as
provided by subparegraph (B} only i and to the
extent that they are eonneeted with ineome which
is effeetively eonneeted with the eonduet of a trade
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apportionntent and alloeation of the deduetions for
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