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to eredit for foreizn taxes) is amended by siriking out
“sentenee;” and inserting in liea thereof “sentenee {end
for purpeses of applying seetion 906 with respeet to &
foreign ecorporation subjeet to tax under this sub-
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to exelusion of United States ineome)} is amended to read 8s
follows:

“b) Exervston of Lrarep Seates IvcomeE—In
the ease of & eontrolled foreign corperatien; subpart ¥ in-
come does not inelude any ibtem of ineome from sourees
within the United States whieh is effeetively eonneeted
with the eonduet by such eorperation of o trade or business
within the United States unless sueh item is exempt frem
taxation {(or is subjeet to & redueed rate of tax) pursuant
to & treaty obligation of the Usnited States:
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Sxocxk v CErRFARN FOoREIGN CORPORATIONS—Paragraph
ings and profits) is amended to read as follows:

“{4) UwmEep STATES INCOMB—Any item -
eladible in gross ineome of the foreien eorporation under
this ehapter—
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