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respeet to seles or exchanges oeeurring after December 31
SEC. 5. SPECIAL TAX PROVISIONS.
lating to ineome exempt under treaties}) is amended to read
as follows:
eny kind; to the extent required by eny treaty obligetion of
the United States; shall not be ineluded in gross income and
shall be exempt from texetion under this subtitle.

“{b} Penmaneny Espapmispmene ¥  UNEep
Szazms—TFor purpeses of applying any exemption from; or
reduection of; any tax provided by any treaty to whieh the
Unitod States is & parsy with respoch bo ineomme whick is not
effectively conneeted with the eonduet of a trade or business
within the United States; n nonvesident alion individual or a
foreign eorporation shell be deemed not to have & permeanent
establichment in the United States ab any time dusing the
taxablo year: This subseetion shell not apply in respect of
the tox eomputed under seetion ST7-{b)=2
sroNs—oubpart C of part 1T of subehapter N of ehapter

1225



