T L S T L A O
>, B S TCRR U VO

© 0O g9 o v Ww D =

112
amended by redesignating subsection (d) as subsection
(e), and by inse-}ting after subsection (c) the follow-
g new subsection:

“(d) NONRESIDENT ALIENS.—In the case of a non-

resident alien individual, the tax imposed by subsection (a)

shall apply only as provided by section 871 or 877.”

(b) GROSS INCOME.—

(1) Subscction (a) of section 872 (relating to
gross income of mnonresident alien wndinduals) 1s
amended to read as follows:

“Ua) GENERAL RULE.—In the case of a monresident

alien individual, gross income includes only—

“(1) gross income which is derived from sources
within the United States and which is not effectively
connected with the conduct of a trade or business within
the United States, and

“(2) gross income which 1is effectively connected
with the conduct of a trade or business within the
Unated States.”

(2) Subparagraph (B) of section 872(b)(3) (re-
lating to comy'}ehsation of particpants in certain ex-
change or training programs) is amended by striking
out “by a domestic corporation” and inserting in liew

thereof “by a domestic corporation, a domestic partner-
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