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“(b) PERMANENT KESTABLISHMENT IN UNITED

STATES.—For purposes of applying any exemption from, or

reduction of, any tax provided by any treaty to which the
United States is a party with respect to income which s not
effectively connected with the conduct of a trade or business
within the United States, a nonresident alien indwidual or a
foreign corporation shall be deemed not to have a permanent
establishment in the United States at any time during the
tazable year. This subsection shall not apply in respect of
the tax computed under section 877(b).”
(b) ADJUSTMENT OF TAx BECAUSE OF BURDENSOME
OR D1ScRIMINATORY FoREIGN TAXES.—Subpart C of part
II of subchapter N of chapter 1 (relating to miscellaneous
provisions applicable to nonresident aliens and foreign corpo-
rations) is amended by adding at the end thereof the follow-
ing mew section:
“SEC. 896. ADJUSTMENT OF TAX ON NATIONALS, RESI-
DENTS, AND CORPORATIONS OF CERTAIN
FOREIGN COUNTRIES.

“(a) IMPOSITION OF MORE BURDENSOME TAXES BY

- Forgeian CouNTRY.—Whenever the President finds that—

“(1) under the laws of any foreign. country, con-
sidering the tax system of such foreign country, citizens

of the United States not residents of such foreign coun-
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