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an acquisition which is a purchase within the
meaning of the second sentence of paragraph
(3), the date on which the distributee s first
considered under section 318(a) as owning
stock owned by the corporation from which such
acquasition was made,”.

(c¢) DISTRIBUTION OF INSTALLMENT OBLIGATIONS.—
Section 4563(d)(4)(4) ( 're'lating to distribution of install-
ment obligations in certain liquidations) is amended to read
as follows:

“UA) LIQUIDATIONS TO WHICH SECTION 332
APPLIES.—If—

“(1) an installment obligation is distributed
wn a lquidation to which section 332 (relating
to complete liquidations of subsidiaries) applies,
and

“(it) the basis of such obligation in the
hands of the distributee is determined under
section 334(b) (1),

then no gain or loss with respect to the distribution
of such obligation shall be recognized by the dis-
tributing corporation.”

(d) EFrFECTIVE DATES.—The amendment made by sub-
section (a) shall apply only with respect to acquisitions of
stock after December 31, 1965. The amendments made by
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