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SEC. 206. TREATMENT OF CERTAIN‘ II;’COME OF AU-
| THORS, INVENTORS, ETC., AS EARNED IN-
COME FOR RETIREMENT PLAN PURPOSES.

(a) INCOME F'rOM DISPOSITION OF PROPERTY CRE-

S T N R

ATED BY T AXPAYER.—Section 401 (c)(2) (relating to defi-

(e}

nition of earned income) is amended by adding at the end

T thereof the following new subparagraph:

8 | “(C) INCOME FROM DISPOSITION OF CER-
9 TAIN PROPERTY.—For purposes of this section, the
10 term ‘earned income’ includes gains (other than any
11 gain which 1s treated under any provision of this
12 chapter as gain from the sale or exchange of a
13 capital asset) and net earmings derived from the
14 sale or other disposition of, the transfer of any in-
15 terest in, or the licensing of the use of property
16 (other than good will) by an indiwidual whose per-
17 sonal efforts created such property.”’

18 (b) ErrEcTivE DaATE—The amendment made by sub-

19 section (a) shall apply to taxzable years ending after the date

20 of the enactment of this Act.
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