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SEC. 207. EXCLUSION OF CERTAIN RENTS FROM PER-
SONAL HOLDING COMPANY INCOME.

(a) RENTS FrOM LEASES OF CERTAIN TANGIBLE

PERSONAL PROPERTY.—Section 543(b)(3) (relating 10

adjusted income from rents) is amended by siriking out “but
does not include amounts constituting personal holding com-

pany income under subsection (a)(6), nor copyright royal-

ties (as defined in subsection (a)(4) nor produced film rents

(as defined in subsection (a)(5)(B)).” and inserting n
lieu thereof the following: “but such term does not include—
“(A) amounts constituting personal holding
company income under subsection (a)(6),
“CB) copyright royalties (as defined in sub-
section (a)(4)),
“(C) produced film rents (as defined in sub-
section (a)(5)(B)), or
“(D) compensation, however designated, for the
use of, or the right to use, any tangible personal
property manufactured or produced by the taxpayer,

if during the tazable year the taxpayer is engaged
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