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of such period as the eorporation hes been in exist-
enee) was effeetively eonneeted with the eonduet of
8 trade or business within the United Statess but
only in an amount whieh bears the same ratio to
sueh dividends as the gross ineome of the eerpors-
with the eonduct of & trade or business within the
United States bears to is gross income from all
sourees; but dividends from o foreign eerporation
sha}l;ferpﬁfﬁeses&sabﬁaﬁﬁzefp&r&lﬁ{felaﬁng
to foreign tax erodit); bo treated as income from
seurees without the United States o the extent {and
only to the extent) exeeeding the amount whieh is
100,/85ths of the amount of the deduetion allowable
under seetion 245 in respeet of such dividends; or
{2} Seetion 861{a)}-2) is amended by adding after

“Por purpeses of subparagraph {(B}s the gross ineome
of the foreign corporation for any period before the first
taxable year beginning after Deeember 31; 1966; which
is effectively eonneeted with the eonduet of & trade or
business within the United States is an amount equal
to the gross ineome for such period from seurees within
the United States:™

1612



