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svhieh; without regard to this seetion; is npesed pursaant to
unl deseribed in subseetion {a) shall be taxable for the tax-
able year as provided in seetion 1 or seetion 1201{h);
“{1}) the gross ineeme shall inelude only the gross
ieome deseribed in seetion 872{a)} {as modified by
subseetion (e} of this seetion); and
£{2) the deduections shall be alowed H and to the
extent that they are conneeted with the gross ineeme
ineluded under this seetion; exeept that the eapital loss
earryover provided by seetton 1212{b} shall net be
ellowed; and the proper alloeation and appertionment of
the deduetions for this purpese shall be determined as
provided under regulations preseribed by the Seeretary
of his delegates
For purposes of paragraph {2); the deduetions ellowed by
seetion 873{h) shell be alowed; and the deduetion {or
losses not connected with the trade or business H inewrred in
transaetions entered inte fer profit) aﬂewe& by seetion
165-{e}{2) shall be allowed; but only # the profit; ¥ sach
transaetion had resulted in & profit; would be ineluded in
gross ineome ander this seetion:
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