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seetton 1232 {in the ease of bonds or other evidenees of
indebtedness issaed after September 28; 1965} are
treated as gains from the sale er exchange of property
svhieh is neb & eapital assef;

but enly to the extent the amount se reeeived is not effee-
tively eonneeted with the eonduet of & trade or business
within the Dnited States:

“{b} Dovsrive oF Tax—

“For doubling of tax on eorperations of eertain for-
eizcn eountries; see seetion 8912

{b) Fax ox Incomr Coxneerep Warm Umyrep

Searps Bespmss—

1) Seetion 882 A{relating to tax on resident for-
eign eorperations) is amended to read as follows:

“SEC. 882 INCOME OF FOREIGN CORPORATIONS CON-

NECTED WITH UNITED STATES BUSINESS.
“Hoy Nonrmat TAX AND SERFAR—
engaged in trade or business within the United States
during the taxeble year shall be taxeble as provided in
seetion 1+ or 1201{n} on its taxable ineome whieh is
effeetively eonnceted with the conduet of & trade or bus
ness within the Hnited States:

determining taxable income for purpeses of paragraph
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