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1) gross income inelndes only gross eome ywhieh i3
effeetively eonneeted with the eenduet of & trade or
“{b} Gross Ixcomu—In the ease of a foreign eorpora-

{1} gress ineome which is derived from seurees
within the United States and whieh is net effeetively
eonneected with the eonduet of & trade or business with-
in the Tnited States; and

{2} gross ineome wWhich is effeetively eonneeted
with the eonduet of & trade or business within the
e} ALEOWANCE OF DEDUCTIONS AND CREPITS—

“{A) GENERAL RUEE—In the ease of & for-
eign eorporntion; the deduetions shall be allewed
provided by subperagraph (B} enly i and te the
eﬁteﬁ{atyh&%ﬂaeyafeeeﬁﬁee%ed%ﬁh ineome which
is effeetively conneeted wwith the eonduet of a trade
or business within the United States; and the proper
appertionment and alloeation of the deduetions for

 this purpese shell be determined as provided in
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