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ing to taxfree eovenant bhonds); the deduetion and svith-
holding shall be at the rate speeified therein= i‘er purpeses
{1 to seetion 87H{b}-{1} shall be treated as referring to
seetion 842 or section 882 a); as the ease may be:

“tb) Exeaprros—->Subjeet to sueh terms and econdi-
tions as may be provided by resulations preseribed by the
Seerctary or his delegate; subseetion {a} shell net apply in
the ease of a foreign eorporation engaged in trade or business
within the United States H the Seeretary or his delesnte de-
termines that the requirements of subseetion {2)- Impeses an
undue administrative burden and that the collection of the
tax imposed by seetion 881 on sueh eerperation will net be
jeopardized by the exemption

&) Prvavexps Buernasn Froa Censae Forupes
CORPORATIONS—Dubseetion {a} of section 245 Lol ting to
the ellowwanee of & deduetion in respeet of dividends reeceived
from & forcign eerperation) is amended—

1) by striking ent “and has derived 50 pereent
or more of it5 gross ineome frem senvees waithin the
Faited States; in that pertien of subseetion {3} whick
precedes paragraph {1} and by inﬁeft—iﬂg in lew thereo!
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=end i 50 pereent or meore of the gress ineciie of such
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