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related business taxable ineome whieh is effeetively eonneeted
with the eonduet of & trade or business within the United
States

{f)} Corrorazion StBIrer o Prrsoxat HorpiXe
lating to eorporations net subjeet to the persensl helding
eompany tax) is amended to read as follows:

ATy o foreign eorporation; if all of its steek eut-
standing during the last half of the taxable year is ovwned
by nonresident alien individuals; whether direetly or in-
direetly through foreign estates; foreign trasts; foreign

{1} Secetion 842 {relating to eomputation of gross
ineome} iy amended to read as follows:

ANCE BUSINESS:

“If o foreign eorporation earrying on ah insuranee bust
ness within the United States wwould qualify under part L
I or HH of this subchapter for the taxable year # {without
regard to ineome not effeetively eonnceted with the eonduet
of any trade or business within the United States) it were
& domestie eorporation; sueh eorperation shell be taxeble
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