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respeet to seles or exchanges veenrring after Deeember 31
1966-
SEG: 5: SPECIAL TAX PROVISIONS.

o) Iveoi: AFPECTED BY TREATY-—Seetion 894 {re-
lating to ineome exempb under treaties) is amended to read
as follows:

“Haf Income Ixpnre Uxper TreExry—Ineome of
any kind; to the extent required by any treaty obligation of
the Tnited States; shall not be ineluded i gross income and
shell be exempt from taxation under this subtitle:
Seapps—For purposes of applying nay exemption froms or
reduetion of; any tax provided by any treaty to whieh the
Haited States is a party with respeet to ineome whieh is not
effeetively eonneceted with the conduet of n trade or husiness
within the United States; & nenresident alien mdisidual or &
foreign eorporation shall be deemed neot to have & permanent
establishment in the United States et any time during the
taxable year: This subseetion shall not apply in respeet of
the tax eompitted under secHon 877"

b} APPHIEATION OF llm—li)é# Ixeoxmr Tax Provi-
stoNs—Subpart € of part H of subehapter N of chapter %

1657



