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TITLE I—FOREIGN INVESTORS
TAX ACT

SEC. 101. SHORT TITLE.

This title may be cited as the “Foreign Investors Taz Act
of 1966 . |
SEC. 102. SOURCE OF INCOME.

(a) INTEREST—

(1)(A) Subparagraph (4) of section 861(a)(1)
(relating to interest from sources within the United
States) is amended to read as follows:

“(4) interest on amounts described in sub-
section (c) received by a mnonresident alien indi-
vidual or a foreign corporation, if such interest is
not effectively connected with the conduct of a trade
or business within the United States,”.

(B) Section 861 is amended by adding at the end
thereof the following new subsection:

“(c) INTEREST ON DEPOSITS, ETC.—For purposes of
subsection (a)(1)(A), the amounts described in this sub-
section are—

“(1) deposits with persons carrying on the bank-
ing business,

“(2) deposits or withdrawable accounts with sav-
ings institutions chartered and supervised as savings

and loan or similar associations under Federal or State
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